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Abstract: This paper examines investors’ order submission strategy in
Chinese Stock Market We find: (1) Investors are inclined to submit the
conservative buy order in order to offset the cost of adverse selection,
and to submit the aggressive sell order in order to avoid the loss being
not able to sell. (2)Trade information affect investors’ order choice:
spread affect investors’ order submission strategy but has no definitive
direction; depth and trade volume positively relate to aggressiveness of
order; the rise (drop) of stock price leads to more aggressive buy (sell)
order. (3) Investors’ order submission show intraday “U” pattern. (4)
The property of order affects order choice: Institute investors submit more
aggressive order than individual investors. Our results have implications
for traders and regulators.
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